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APPENDIX 2 

Charts used by Mr. Kohn in his statement. 



Chart 10 
Real Federal Funds Rate 

(Using the Actual CPI-Measurea Inflation Rate) 
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Fed Funas Rate Discounted by CPI Inflation Excluding Food & Energy Percent Percent 
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3-month 12-month 3-month 12-month 
change change change change 

Entire 
Sample I 2.49 2.37 2.53 2.44 

1979-97 3.50 3.27 3.26 3.06 

1987-97 2.35 2.29 2.21 2.1 1 

July 1997 4.04 3.30 3.64 3.1 1 



Chart 5 

Long-Term Real Interest Rates* 
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